Use of red diesel and other rebated fuels
Guidance on changes to entitlement from

1 April 2022

What’s changing

The government has announced that it will remove the entitlementi
from most sectors from 1 April 2022. From this date, we will moy. ay from the current approach of
allowing rebated diesel and biodiesel to be used in any machinehat:is not a road vehicle, including certain
types of vehicles used mainly off-road, to allowing its use :ri-a‘ny machine only for a limited number of
specific purposes. 7

% siuse red diesel and rebated biodiesel

Those losing entitlement to use rebated fuel in diesel; %\eered machines or ehicles will be required to fill
up with diesel or biodiesel on which full excise duty hasibeen paid-{white dlesel)m Tfhls more fairly reflects
the harmful impact of diesel emissions and incentivises users to. |anrove the energy: efflc:ency of their
vehicles and machines, invest in cleaner alternatives, or just use‘less fuel.

‘w_wb"'r

Hydrotreated Vegetable Qil (HVOQ) is a quuid‘"
oil and treated the same as diese

Biodiesel, bioblend and-fu”él;_xglglfastitut\és_ i @:ﬁ .

used in an engine, motor ormachine. Ol April 2022j3they will also become liable to excise duty if used for
‘heating’, applying the rebated duty rate'tonon- commerl:lai heating, and the full duty rate to commercial
heating. - :

Details can be foundl'at Annex A.

Preparing for 1 April 2022 - Fuel users

It is illegal to put rebated fuel into a vehicle or machine that is not entitled to use it. The scope of
entitlement to use rebated fuel is being significantly reduced from 1 April 2022. If you are currently
entitled to use rebated fuel but are losing that entitlement, you should plan to use up your stock being
held in storage tanks by this date,

You will not be expected to flush out all traces of rebated fuel from your storage tanks, but you should plan
to empty your tank and refill with white diesel before putting fuel into your vehicles or machine after the
rules change. Any surplus rebated fuel in your storage tanks after 31 March 2022 may be:

* sold or given to someone who is entitled to use it

* sold or given to any Registered Dealer in Controlled Qil (RDCO), for example returned to your
supplier {if they will accept returns)
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o disposed of via an approved waste oil recycling or disposal company

If your entitlement to use rebated fuel ends, you may sell or otherwise dispose of the surplus fuel as above
without needing to be approved by us as an RDCO, but you should keep a record of how it was disposed of,
or who it was sold to.

For those vehicles, vessels, machines and appliances entitled to use rebated fuel up to 1 April 2022 but not
after, there will likely be a period of time between the rules changing and the rebated fuel in the internal
tank or engine of the machine being used up. How long this will take will depend on the type of
vehicle/machine, the size of its fuel tank, its rate of fuel consumption and how frequently it's used.

Where you use your vehicle or machine for both entitled and non-entitled purposes after the rules change,
you must either flush out the tank to remove all traces of rebated fuel when switching from entitled to
non-entitled use, or fuel with white diesel for all of your use.

Our officers may carry out checks on any vehicles or machin esel to confirm the correct fuel is
being used. If they find fuel with traces of fuel markers ii;) ?,t_ﬁ“e-ﬁtrel stpply of a vehicle or machine that is not
entitled to use it, they will ask you to explain why it is v

13y be asked to providetevidence to satisfy our

"f‘é&rébated dlééf*%,lg !f you were entitled to use the
eﬂ@’p‘ s
itiibefore the rules chanﬂ?nd is still being used up.
: A )

You will also need to show that you have been refilling withithe.dégréct fuel since

‘_ﬁ:g?r;tor aftei’f-i:“hfg?gules change as long as you are able to
F%wgg%gntitled to use it, and you had no
dilegally iRJour generator. An example

Our officers will take a pragn‘ié':fij(:_-f‘_a_pprq

Preparing for 1 Rpml ZO_Zé'Zéf— Registered Dealers in Controlled Qils
(RDCO)

It is illegal to put rebated diesel into a vehicle, vessel, machine or appliance that is not entitled to use it.

Although the scope of entitlement to use rebated fuel is being significantly restricted from 1 April 2022,
your responsibility as an RDCOs is not changing. You'll still need to take all necessary precautions to ensure
that you supply rebated fuel only to people who will use it as permitted, so you should ensure you and
your staff understand the changes and which users will be affected by them. This responsibility includes
taking care not to supply more fuel than a customer losing their entitlement may realistically use before
the rules change.

Users losing their entitlement will be expected to plan to deplete their stocks of rebated fuel in the run up
to the changes and not put any more into their vehicles or machine after the rules change. It is therefore
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important that you ensure your customers understand the changes to the rules and help them to prepare
for them by discussing their needs between now and 1 April 2022, and only supply volumes you consider
the customer may reasonably use up before that date. This will help your customers to manage down their
supplies so they are not left with surplus rebated fuel in their storage tanks on 1 April 2022.

You should not agree to supply more fuel than a customer can realistically use before the rule changes take
effect. Where a customer who will no longer be entitled to use rebated diesel:

e suggests stockpiling rebated fuel
e begins purchasing above their normal amounts, or
¢ places a larger than normal order shortly before Aprit 2022

you should discuss this with them and direct them to our guidance on, “Preparing for 1 April 2022 — Fue|
Users”. _.;': 8

We will consider you have not met your obligations as an RDG@»fifeyeu supply fuel before April 2022
knowing, or having sufficient reason to believe, it will be ptitvxto a useﬁh it is no longer permitted after
these changes. This includes where, based on normal P /lv rates, a usé _ggls,\unllkely to use the volume of
fuel they order in the remaining time before 1 Aprlj 0718

As a result of the change in demand from 'red' to ‘whiteldiesel, y,,gylmay need tb rgasmgn your storage

all, Kfa6es of red diesel Vé"q,should keep a

advance.

If you will no longer be suppl':y)i"ﬁ:g'ré‘}b‘ated fuel as’ I
the RDCO scheme. See Excise Notice 192: Registered; '
deregister.

In some jurisdictions or countries, such as the €hannel Islands, Isle of Man or EU Member States, use of
rebated fuel is legal iri- some of the maghines or vehicles that will no longer be entitled to use it in the UK
from 1 April 2022. If you‘refgg[ your vgnlcle or machine in a jurisdiction or country where using rebated
fuel in that machine is still 3il6; "c?i: may use up that fuel in the UK, but you’re advised to keep receipts
or other documents to satisfy jfficers that you have not filled up your vehicle or machine unlawfully in
the UK.
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Annex A: Check if you can fill up with rebated fuel
from 1 April 2022

You can fill up with rebated fuel from 1 April 2022 only if the fuel is to be used after that date in certain
machines, vehicles or vessels for “allowed uses”.

Allowed machines/uses:

Agriculture, horticulture, fish farming and for;%stry

An agricultural vehicle, special vehicle, unlicensed vehicle, madk
purposes within these sectors may use rebated fuel. Such T

hic shigles’registered with a statutory off-road
notification (SORN), use in the previous th EPhS mclud ibravel on roads to and from the place

where the vehicle is used only for those pu rﬁ;é‘ses ‘Wﬁe a vehlci eir machine allowed to use rebated fuel
for these purposes is transported by another vehlcle t /ing or towing it can only use rebated
fuel if it is also an agncultural or spec1a| vehicle, : i

S
eing used for any other purpose on land where

Agricultural vehicles may use_ rebated fugj _
Jre, horticulture, fish farming or forestry.

they are kept and used for acce“ 'ed pufpe

Rail tran§ﬁ:§>’rt

n e

Rebated fuel maybe used to propelpa vehlcl' o{\machlne designed to run on a railway, but noton a
tramway. Rebatea“ﬁJngay not be ug,d to powér other machines or equipment used on a railway, such as

cooling or heating umtsmp railway frelgjnt wagons.
Heating of non-com'meﬁc'ihl premises

Rebated fuel may be used for heating of non-commercial premises, including, for example, domestic
homes, places of worship, NHS hospitals and townhalls,

Power generation for non-commercial premises

Rebated fuel may be used for power generation for homes and other non-commercial premises, for
example, those not connected to the electricity grid and those that use back-up generators to ensure
continuous power supply.
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Community amateur sports clubs (CASC) and golf courses

Agricultural vehicles and unlicensed vehicles kept and used on land maintained by a CASC or on a golf
course or golf driving range may use rebated fuel.

Special vehicles, such as diggers and cranes, and mowing machines may also use rebated fuel while
working on these grounds. This does not include travelling to and from the site, so the special vehicles
must either be kept on the site or transported to and from where they are used.

Where the land or golf course is either side of a public road, a vehicle may use rebated fuel while travelling
between the two parts by the shortest possible route, providing it is licensed to use the road.

Any machines [other than vehicles) may use rebated fuel while be' gm5ed at these clubs or courses,
including for heating and lighting of buildings such as clubhouse, changlng rooms.

M%\?! jinto the fl%fl?%%gply of an engine that propels a private
h*forrﬁ*‘é’ on fuel u’se’du_n private pleasure craft in Northern

ﬂwng

Definitions:
Agricultural vehicles

An agricultural vehicle is either:

¢ atractor

e asingle seat, light vehicle {less than 1,000 kilograms), designed and constructed mainly for off-road
use

* avehicle registered only for use between different parts of land for purposes relating to agriculture,
horticulture or forestry

e avehicle designed and constructed, for example with built-in handling and processing equipment,
to be used for purposes relating to agriculture, horticulture, fish-farming or forestry
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Community amateur sports clubs (CASC)

A CASC means a club which is registered as a community amateur sports club as defined in section 658 of
the Corporation Tax Act 2010. If you are not already registered as a CASC, you can find guidance here.

Private pleasure craft

A private pleasure craft is defined in section 9 of Excise Notice 554: Fuel used in private pleasure craft and
for private pleasure flying.

Rebated fuels

fe used for specific purposes. The
,..%Eed HVO, rebated biodiesel and

Some oils and fuels are taxed at a lower (rebated) rate because
rebated fuels affected by these changes are rebated (red) diggBljiR
bioblend, and fuel substitutes.

Special vehicles

A special vehicle is designed, constructed and used as s“etJout in Eahta4 of Schedu ;

to the Vehicle Excise
and Registration Act 1994, but without a@%\yeught restrlctT% g '

Unlicensed vehicles

ds, and*for which a statutory off-road

Hhd Ve Ve%ig@“ucensmg Agency.
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